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GENERAL 


The notable feature of the month in the Ninth Federal 
Reserve District has been an increasing optimism over the immediate 
business outlook and prospects for at least the first half of 
‘1916. November as a whole has been the best month of the year. 
Collectionsare very good. Orders are large. All classes of 
business are active and the lumber business, in which there has 
been some depression, has undergone a very noticeable improvement. 
The predictions of representative concerns in all parts of the 
district are that December will be a big month and that the new 
year will start with business on an active and healthy basis, 
and with a very favorable outlook. Financial circles are beginn- 
ing to look for a more active demand for money. 


A development of the month, that will later exert a 
favorable influence upon lines of business using steel and steel 
products, is the openins of the new plant of the Minnesota Steel 
Company near Duluth. This concern, which is owned by the United 
States Steel Corporation, has blown in furnaces that will require 
2000 tons of iron ore daily, and will have a production for the 
present of 1000 tons of pig iron per day. Its present pay roll is 
from 1500 to 1600 men, with wage disbursements of approximately 
$100,000 per month. Steel billets will be the only production 
at the plant for some weeks to come, because of delay in complet- 
ing the eauipment of the rail and other mills. When in full 
Operation, the plant, which is one of the most modern in the 
United States and is of great extent, will produce a full line of 
plates, structural shapes and other steel products. The plant of 
the Universal Portland Cement Company, which is being completed in 
conjunction with the steel plant, will begin operations on FE 
February lst. The policy of both companies has been to retain 
as many of the men employed in construction as can be used. 

The steel and iron industry regards the new steel plant as a 
Suarantee of prompt delivery of material, and reports that it 
will enable many large concerns to reduce the amount of stock 
usually carried, and the investment therein. 


November closes with unusually heavy shipments of iron 
ore down the lakes and with the close of navigation very near at 
hand, reliable estimates are that the shipments from the Minneso- 
ta ranges this year will be approximately 9,000,000 tons ahead of 
last year, and equal to the heaviest previous season the ranges 
have known. The very heavy production has created a condition 
of great business activity and optimism throughout the northern 
section of Minnesota, which is reflected outside of the mining 
districts. The railroad and terminal situation continues good. 
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At the Twin Cities and at the Duluth-Superior terminals the 
varieus lines have been able to take care of the incoming rush 
9f wheat without congestion. There have been some reports of 
car shortage at local points, but reports from the individual 
lines show no difficulty in meeting the situation, although 
should the traffic movement increase to any appreciable degree, 
there will be difficulty in providing cars to move it. 


WHEAT SITUATION 


Receipts of wheat in Minneapolis and Duluth from Sep- 
tember 1 to November 20, inclusive, exclusive of bonded wheat, 
were 115,807,000 bu., as against 88,047,000 bu. a year ago. 
Minneapolis receipts for this period are 10,901,(°0 bu. ahead 


of last year and Duluth receipts were 6,859,000 bu. ahead of 
a year ago. 


Elevator stocks in Minneapolis are very light, amcunt- 
ing to only 5,851,000 bu. on November 20, as against 15,915,000 
bu. a@ year ago on the same date. The combined Minneapolis and 
Duluth stocks on that date were 15,852,000 bu. as against 
27,475,000 bu. a year ago on the same date, a shortage of 
11,621,000 bu. This is accounted for by the fact that flour 
production, for some time past, has been upon a maximum basis, 
while there have been heavy demands for both flour and wheat i 
fill foreign orders and very large purchases of wheat for mills 
in all parts of the country. These demands have drawn heavily 
upon incoming wheat, absorbing the greater portion and leaving 
only a limited amount to go in store. For the week ending 
Nevember 20 Minneapolis wills produced 459,405 bbls. of flovr, 
to which Duluth-Superior mills addec 45,200 » 1s. anc the 39- 
Called "“outsice ills 264,265 bbls. Minneapolis December 
wheat closed the month on a $1.00 basis with May wheat at $1.04. 
The continued heavy demand has served to maintain the price. 
Cash wheat of milling quality has uniformly commanded a premium. 


AGRICULTURAL CONDITIONS. 


Over the district as a whole farmers are in excellent 
condition. A considerable amount of farm construction work is 
under way. Reports from Line lumber yards show a good demand for 
material for permanent improvements. The movement of grain is 
general. A very large amount of grain is held back in storage 
on the farm. It is noticeable throughout the grain territory 
that a considerable amount of temporary storagé has been provided 
this year in the form of metal grain bins or rough wooden struc- 
tures built in the fields, and that a large part of the crop 
will move very gradually to the market in accordance with future 
price advances. Farmers are looking for an advance in grain 
prices and there has been a general disposition to not market 


more than sufficient to meet current obligations and provide for 
late fall work. 





Weather conditions caused interruptions to fall plow- 
ing which in much of the grair territory is eensiderably short 
of a year ago. This will probably have the effect of increas- 
ing the acreage devoted to barley and flax next year. 


SUPPLEWENTARY iNFORMATION BY sTaTss 


Northern Michigan 

Conditions show no great change. The Lumber business, 
both in the retail business and at the mills, is improving. The 
banks show larger footings. Labor is fully employed at good 
wages. Distributing concerns say local merchants are buying 
more freely. The mining industry is producing at its maximum 
Capacity. Conditions are generally improved and are favorable. 


Wisconsin 


Over the state as a whole, trade at local peints shows 
an improvement. At the larger centers, the wholesale concerns 
_repart that this condition is reflected in brisk business. The 
volume of business is larger and collections are very good. 
Shoe factories - depressed earlier in the year — are enjoying 
an increase in wrders, with considerable business booked ahead. 
The iren and steel concerns are doing a profitable business. 
Lumber has picked up materially and the paper mills are running 
full time, with some talk of advances in prices. This is an 
excellent situation, reflecting a better general conditisn than 
in any month of 1915. There is a widespread feeling of .confi- 


‘dence anc a marked tone wf optimism in all Jiscansin reigrts. 


Minnesota 


The lumber trade predicts "an era ef good business" and 
reports generally show a lift in business as compared with thirty 
days ago. A very large concern, which is representative of the 
leading jobbing and.wholesale businesses, says: "The outlook 
for 1916 is exceedingly good. Collections this month have been 
the best I have ever known. We will get the benefit of big 
crops in next year's business." : 

From another equally reliable source comes the state- 
ment that “trade and collections are better this fall than for 
any of the past three." 

Farmers are holding grain, but are generally prosper- 
ous, and active in putting stock on soft corn feed. The gener- 
al concitions show the same element of optimism that comes from 
Wisconsin, and the outlook is excellent. 


North Dakota 


In the western parts of both North ane South Dakota, 
lambs have been bringing excellent prices. Cattle brought gosd 
~rices Cyring the nonth. Stock is going into winter in excel- 
lenw coxrecitvion 

North Dakota generally is prosperous, vith business 
good, althoush late marketing of grain has somewhat delayed the 
active fall trade period. Much grain is being held for higher 
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prices, but banks are in very good shape, with large deposits, 
and no great demand for money has yet apveared. Conditions arc 
sound, but the state as a whoie shows a somewhat quiet, but im- 
proving business condition. 


South Dakcta 


The western portion of the state is in decidedly good 
condition, with a very favorable outioox. Crops have been very 
good, and hay harvest large, which has prempted cattlemen to buy 
stock to place cn feed. The present strong movement of young 
cattle, and particularly breeding heifers and ccws, shows a fav- 
orable condition in the stock industry. Farmers generally are 
in good condition, and aithough grain has not moved as early as 
in former years, trade is good and bank deposits large. The 
outlook over the state is very favorable. 


Montana 


Approximately 49% of Montana's wheat crop was still in 
the hands of farmers on November 15. The bulk cf this grain 
will not move until spring. Through western Montana conditiens 
are very good. Pluwing and seeding has proceeded at a good 


rate. There is little idle labor. The demand for stock has 
been heavy. 


Spring lambs in eastern Montana have brought high 
prices - the best for several years. Threshing is about over. 
Money is plentiful, with bank deposits large. Merchants are 
looking forward to a large heliday trade, and the favorable con- 
@itions which have continued for some menths have brought absut 


avery prospersus condition, with much csnfidence in the gutiook. 
~ 





